(Multiple Choice Type Questions)

1, Anawer any ten questions
i) Identify the one which is not a method of depreciation:

a} written down value method b} sum of the year's digit method
¢} straight fine method v d) wigighted average cost method

ii) Depreciation is considered as a:
a) method of cost cutting b} tax-shieid
/¢) exact measurement of deplelion d) maintenance cost of 2 assets

i) When any particular transaction has not at all been entered, it i5 an error of

a) commissicn 7 b) omission
¢) principle d) none of these

iv) According to which concept eveh the owner of the business who provides Capital 15 placed at
the liability side of the balance sheet

v a) Entity Concept , b) Cost Concept.
c) Money Measurement Concepl d) Going Concerm Concept

v) Which of the following Accounts should be used to record purchase of Furniture on credit?
a) cash bock v'b) journal proper
c) purchase book d) sales book

i) Outstanding rent is treated as a/an
a) assets ¥b) liabifities
c) capital . . d) extemnal equities

vii) Prefiminary Expenses is an item of balance sheet. Where is i shown?

v a) assets b) liabilities

¢) contingent : d) not shown in the balance sheet
viii) The contingent Liability is shown in the

a) trading account b) profit and loss account

c) balance sheet 7d) foot note
ix) Ledgeris a book of :

a) original entry v'b) secondary entry

c) all cash transactions d) recording narrations
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X) Sundry debtors are treated as ‘
v'a) liquid asset b) fixed asset
¢) fictitious asset d) contingent asset

: i ,77,000. State
i) A firm replaces a manual typewriter worth Rs. 1,000 with a netbook costing Rs. 1
the nature of the transaction: _
a) Revenue Expenditure b) Deferred Revenue Expenditure
v'c) Capital Expenditure d) Prepaid Expenditure

»

xii) Which of the following comes under credit column of trial balance

a) Carriage Inward b) Carriage Outward
¢) Return Inward v'd) Return Outward
Group-B
(Short Answer Type Questions)

2. Distinguish between Gross Profit and Net Profit.

A company’s Gross Profit was Rs. 20,00,000. But it made a net loss of Rs. 2,50,000. What
suggestions will you provide to the top management to earn a handsome net profit next year?

Sce Topic: CAPITAL AND REVENUE, Short Answer Type Question No. 6.

3. What do you mean by GAAP? State its importance.
See Topic: MEANING AND SCOPE OF ACCOUNTING, Short Answer Type Question No. 5.

4. Distinguish between Sales Day Book and Sales Account
See Topic: ACCOUNTING TRANSACTIONS, Short Answer Type Question No. 13.

S. What do you mean by a “Contra entry”? Where is it used?
See Topic: ACCOUNTING TRANSACTIONS, Short Answer Type Question No. 14,

hecessary Joumnal entries to rectify the following errors:
i) Fumniture purchased for Rs, 10,000 has been recorded
i) The Sales Day Book has been overcast by Rs. 2,500.
i) Rs. 5,000 paid to Champa has been credited to her account.

iv) Rs. 380 paid for repairs fo Machinery has been debited to Machinery A/c as Rs. 830,
v) Sold goods for Rs 10,000 on credit to Maynak but wrongly debited to Mayukh A/c
See Topic: ACCOUNTING TRANSACTIONS, Short Answer Type Question No. 15,

through the purchase day book,
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Group - C
(Long Avawer ‘l'ype Questions)

7. Trom he follow i oa ot B " '

m“l' *" ) \‘":_:";V'::l:”\?l:\g m_n\‘ balanca of Bk, Al Traders ao on 31.3.2014, prepare tho rading and Profit
)l Or the yasr ended and the Balance Sheet as on that date laking into account the

adjustmenta |

T

iamma———— il '_HU- Credit Rs. .
Diawinga 7| 0,000 | Gapia 95,000
Plant and machinary 50,000 | Sundry Groditors 10,000
[_\ﬁ(l\tl?!) 1o tll.l;\ﬁiw N 5,000 | Sales 1,10,000
Stock (142018) | 15,000 | Rolurn outward 1,000
Purchnao _4 - 82,000 | Roserve for bad debts 400
Dabtors R “790,600 | Discount 800
-'.ﬁ-’,"-“?&‘?‘_:"'A‘WE“':EE‘Wmmw 2,000 | Interost 1,200
Furnitaro and fixturos 5,000
“Fralght and duty 2,000
Cantago outward 500
“Hont ratos und taxos 4,600
“Printing and stationory 800
“Trado oxponsoes 400
“Postago and Internat 800
Insurance Promium 700
Salary and wagos 21,200
Cash In Hand 6,200
Cash at Bank 20,500
2,13,400 2,13,400
Adjustments:
a. Stockon3i 9.2014 was Rs. 14,600
b. Rs 600 occurred as bad debt )
c. Reserve for bad debts is to be maintained @5% on debtors.
d. Create reserve for discount on debtors @2% ) . .
o. Depreciate furniture and fixtures @5% and plant and machinery @20% p.a.
f.

A fire occurred on 05.3.2014 in the go down and stock worth Rs. 5,000 was destroyed. It
was fully insured and the Insurance Co. admitted the claim in full.

Sec Tople: CAPITAL AND REVENUE, Long Avswer Type Question No. 9.

8. a) What do you

mean by MIS? Why is Accqunti'ng considered as a partof a Company’s MIS?"

b) What do you mean by GAAP? Why do wae find differences amongst GAAP of different countries?
 §ee Topic: MEANING AND SCOPE OF AGCOUNTING, Long Answer Type Question No. 4.

-
. - A -
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9. M Kamala g, Purchased g machinery as on 1 April, 2012 for Rs. 2,50,000 and installed at a
Cost of Rs, 30,0gq, ’

On 1% October, 2013, it purchased another machinery worth Rs. 1,00,000 and
e first machinery purchased on 1 April, 2012 for Rs. 1,00,000. o
other machinery was purchased for Rs. 2,50,000 and on that date that

10. Pass the Necessary journal entries for the following: (for the business which follows calendar
year for the Purpose of accounting)

i)

i) Advance rent paid Rs 36,800 on o™ January, 2014

i) Rent for January was paid ag Rs 1 8,400 on 4" January, 2014
iv) ABC Consulta
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Capital on 7" January, 2014, '

) Purchased g HP printer

ix) Another account of the Company was opened in Yes Bank. It was a zero balance account.
The account was Opened without deposit on P~ February, 2014,

X) Got an advance from Philips Electrical Ltd. worth Rs.10,000 by cheque for a consultancy
Project on 3" February, 2014,

See Topic: ACCOUNTING TRANSACI‘IONS, Long Answer Type Question No. 11.

11. Differentiate between any three of the following:
a) Cash Discount and Trade Discount.
b) Capital Expenditure and Revenue Expenditure
¢) Trading Account and Profit and Loss Account.
d) Financial Accounting and Management Accounting
e) Provisions and Reserves.
See Topic: ACCOUNTING TRANSACTIONS, Long
See Topic: CAPITAL AND REVENUE, Short Answer Type Question No. 2,
See Topic: CAPITAL AND REVENUE, Short Answer Type Question N, 7.
See Topic: MEANING AND SCOPE OF ACCOUNTING, Short Answer Type Question No, ¢,
-See Topic: CAPITAL AND REVENUE, Short Answer Type Question No. 8.
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